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contrlbute to thelr awn pensnon 28
plan and benefit from the “ta
free” period after retirement *
permitted by the i recovery rul
v The House version ‘of taxl\x
" reform would eliminate the -
; recovery period, retroactwe to
: July 1. The Senate vers:on
would’ phase it out.over two
+ years beginning in January * A
.1988. Many federal employes,
“ratherthan risk being caught by
-aJuly deadlme, rem'ed in-May,
‘or June, < piee
TwoInaletter to House tax
‘. conferees, Hoyer said.thats.
many workers had apparently, sl
" decided not.to wait, He, said aps; ,4)
study by the Generaly; vi..i ' b 5
Accounting Office showed May. 1,1,
rétirements iere up.82 percentw,
in.the National Aeronautxcs and . :
Space Admmlstrauon, causmg ko)
posgible. ‘severe dlsruptmns -
across the boar ".In the agen
" Earlier, 'the Armiy advlsed
. Rep! Frar;k Wolf (R-Va.) of ;.

A By Mxke Causey
- Washington Post Staff Wit

edéral fetirements—
F which normally rang

*from 2,000 to 5, ,000 per
month—-jumped by. 50 percen
to almost 200. percent in‘so
agencies-in May as workets
bailed out-early, many 3
apparently to:beat a propo;
hange,in pension tax. rules;

PR

last m nth. ma exceed the May
le\&els i

1 of he ‘panic that has
gnpped longtlme employe
gress._started

3 commlttee—-appealmg foﬂ
- drépthé pension R

I ralr Y
Hoyer said thé retirement

... FBI agents jft May rose 178’
percent from the riumber "
; .retmng in May 1985, He |
'»" the Federal Avi
= Admnmstratlo

40 members, including
Repubhcans and Democrat

arly-Out Plan Flzzle ﬁE F !
" Sen. William V., Roth Jr.
(R Del.).yesterday dropped e
plans to attach an early-outs: K L
. provision for federal workers to &
-a Senate budget package. Roth

" needed seven of the . -7 i
rcommlttee s 13 votes to makea o 31
“the early-out'part of the budget 9

~which emplo’
“ the nation’s air traffic - :
» controllers=-estimated that its
i ¢ May retirements this year £
1§ would be 55 percent highe;
: “than the ' prevxous May. Civil
retnrements in the Army, rose
82 percent and the State
Department éstimated a 45

« . percent’increase in retirements”
f? by Foréigii Service officers.

t: #Theé tax reform | provision th
: * Hoyer ‘wis referring to wotild
:J«ehmmate the so-called 3% b

' reconciliation plan Most

STAT

-, But all six Democrats, joined

~by Sen.’ Charles McC. Mathla
Jr. (R-Md ), declined to g0 a
‘with’ makmg the proposal part oid
‘of the budget process. Mathias, i;u
indicited he Would ¢onsidef the " e
early-out plan ifitis brought up h
las separaté leglslahon. g
» " .What'all thi$ means is that "’ N

although’the early-out plan may 69

Jbe revived again—is'a separate;
* bill or'as a rider to some othe;
piecé of legrslatxon—-chance‘
ate;that itis, dead agai
thls year.

;™ three-yeat récovery rule;- ‘That
H '-‘1“ rule permitg retirees to recover‘
;'w previously taxed contribittions
i91:to their own-pension plan befor
«’}* their annuities are subject to ki
1'% federal taxes: Federal retirees’
2+ get back-all'their' contnbutnons
n about 18 mofiths;ix sy g
* Nearly. 20 miilion workers
: -including-all federal employe
L most staté and local
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